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A Study of the Long-Term Relationship between Substance Abuse Issues
and Economic Development in Thailand.
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Vector Autoregressive Model With Exogenous Variables (VARX)
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ABSTRACT

This study aims to examine the long-term relationship between substance abuse issues
and economic development in Thailand. Additionally, it investigates the response of substance
abuse issues and economic development to sudden shocks in key variables of interest. The study
utilizes variables associated with substance abuse issues and economic development in Thailand.
Secondary time-series data from January 2012 to December 2023 were collected and analyzed using
the Vector Autoregressive Model with Exogenous Variables (VARX).
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The findings indicate a statistically significant bidirectional relationship between
substance abuse issues and economic development in Thailand. Changes in economic
development are negatively influenced by substance abuse issues, with persistent long-term
adverse effects. Conversely, fluctuations in substance abuse issues are influenced
by economic development, both positively and negatively. However, in the long-term,
these changes exhibit uncertainty, as they may depend on economic and social factors.
Furthermore, the study identifies poverty as a key factor contributing to unemployment
and household debt. Therefore, economic and social policies should be designed with
a comprehensive understanding of the structural complexity of these interrelated issues

to ensure sustainable and effective solutions that align with the country's economic conditions.

Keywords : Economic Development, Substance Abuse Issues, Long-Term Relationship,
Vector Autoregressive Model (VAR)
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T a.a. 2020 wuth Ussnnslandiflengsewing 15 - 64 U finslasiamAnedatiosvisieluseunilsd
TN $7UuIU 284,000,000 AU AmduSosay 5.6 Ingludnuiudina nifdedinainnisineansn
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M99 1 AvusdgyanualuazAmesuIuInys

AauUsn A195U"Y doyanwal | AUD uvidsuvasdaya
. , AUNNUANTAUINITLATEEND
3 RTINITINU UR s1elasuna . C-
LAY FIALLAIYIR
il niAsSeu HD s1lasuna | sunansursUsenelng
. . - AUNNWAVIUNITANENTTUMS
5 unGanenaninlulssindlng DR swlaswna | L L . Y o -
VAN HUNNAAE AN
. o . - NN RILINSATYENT
6 IIUIUARNTIUNNYNEANRA DC s1¢lasuna . L
LATFIALLAIYIRA
7 WleueMIUTIuUsINERaNFA PLDEA 578 MUY (Dummy Variable)
8 Wleuredansnddunneania PLCFC 578 MUY (Dummy Variable)

2. LUUINAIN b lun1sAne

NSANYIASILUTELNAAINBLUUINEBY Vector Autoregressive Model with Exogenous Variables
(VARX) Tngiansamssaudsneluwazinusnieusn VARX unuudiaesfianunsedinssidaya
aunsunamargdnUsnsauiulunidsaunisuazdnisnsiaaeuaduand (Lag) vesdwls

insuszanarindifisaiutoyaiiiniuass asnsadeuwuudtaesililunmsfinule deil

GPC, GPC,_, GPC,_, [GPCip)
PI, PI,_, Pl,_, Pl _p
e | = 0 01| et [+0: et [+ 0| |+ 8 [prcre |+
DR, DR,_, DR,_, DR,_,
DC, DC_y DG, | DCt_p i
nedl  GPC fio  wasdwsuaswnglulssivana (Umn)
PI fo  uuauaululssindlneg (Aw)
UR k) 93111591991 (Sovaz)
HD Ao windadeu (Uwm)
DR Ao Pwiudlanenandnludssinalne (Au)
DC Ao IWUARNMITTUNLELANGA (AR)
PLDEA Ao ulsuiensuTuUT e nanda (Dummy Variable)
PLCFC Ao ulsuiwBansngduafenansa (Dummy Variable)
Yo fio  AnAsiives Vector
0 fio  AnsidwesvesiuUsniglu
B Ao AmmnsdwesvessiuUsneuen
A

AIAIUARIALATOUTEY (Error Term %38 Shock)

®©



3. 38n1saun1sAnen

3.1 msdnnisdeyaiiauiunnsieiu #7635 MIDAS Regression Models
Fogafithulilunmsinwadslfidnvaamuiusndstu fafudsiidenufuuused
loun windaiasiumelulssinadeny (GPO) uwagdrwiuauaululssmalng (P) uans1eain
shudsduidamiuuunelasina 39435 MIDAS Regression Models titodnmsdeyaiifinnsuuused
Tegluguvesdayaifienuinelnsng feuideyadindudnwluiuneusely
3.2 NIVREdU Unit Root Test
nsAnwIRSIEvinnIsAday Unit Root Test e Augmented Dickey Fuller (ADF Test)
Huduneuusn Trensusudeyalsoglusues Natural logarithm (in) uagiiluvadey Unit Root Test
Lﬁ'amwaaudﬁayja GPC, PI, UR, HD, DR uaz DC fdnwazils (Integrated of order : 1(0)) %38
fignwasrlailis (Integrated of order d : I(d): d > 0) lngvinisnageunalassadieannis 3 JUuUY
loun Unanngadnuazuuiliunal (None) Hyadauwdusnaanuuiliaunian (Intercept) waziiyndn
wagtaltunal (Trend and Intercept)
3.3 nIsnAdeUIANANaTimIan (Optimal Lag Length)
nsvAranua1dfmngandud unouddylunisiieszsddeyauvuaynsuian
WAZNIIASILUUINABY Vector Autoregressive Model with Exogenous Variables (VARX) Wlesnn
nMsidenA1ANLAIT T uNzanvestoyalinadoauut ug1vesn1TNENTAlLAT AT B
YosuuUSIans lagAeumnzanyeuUiaeefiansanain Log Likelihood fifidanniign Fada
999 Akaike Information Criterion (AIC) Schwarz Criterion (SC) &g Hannan-Quinn Criterion (HQ)
Afafosdian
3.4 MIUTELNAIATLUUINEBY Vector Autoregressive Model with Exogenous Variables (VARX)
MsUsEINUAELUUSIaY VARX ieRnwmnuduiussrezonssnineiulsmanosn
Tunsdififidadenrsuendiuiiestes (Exogenous Variables) lnguuusiassusenausie fauus
meluitanunsaesurednedluefin (Autoregressive) leun nansasinasunelulssmasion (GPO)
Srnuauailuyszmalng (P) Shsmsiney (UR) uilaiaFeu (HD) Swoudiemeniaminluyszmalne
(DR) $1uuafinisdunueiania (DO) wagduUsmeoueniiiinansznusenisaanisaivefuysnu
oun uleuremsusudsimenania (PLDEA) wasuleuieganindduamenanin (PLCFC) Amunli
fuwdsmeusndusiulsvu 138 Dummy Variable

NANISANYI

1. Han1snadau Unit Root Test

NsNAEeU Unit Root Test me35 ADF Test wudn deyanuSulviegluguves Natural logarithm (In)
! ° v | a . A v M YA o PN o v o w
Aeuthumegeuilanwaglifis (Non-stationary) vi3ateyalulalidnuaziuy 10) Nsdutudy 0.01
0.05 war 0.01 FedoyauNAABUMNIENITMINAAAUT 1 (1% Difference) #3e I(1) wuin Yoya
fanwaells i HaR9a1aUn 1 szaududdny 0.01 wag 0.05 awsaaguladn dauds GPCM, PIM,
UR, HD, DR Uag DC fldnunyilanseaunanieaaud 1 (1% Difference) 138 Yoyaiianuaizuuy I(1)
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2. HAMSNAFBUIAIANUEN T TIWINZaY (Optimal Lag Length)

NanISIUSBULBUATIAINAN T TIUE@L (Optimal Lag Length) ¥In1sMag@ousus Lag 1
914 Lag 5 wudn Lag i1y 5 d@1 Log Likelihood unnvidna wagenadii AIC SC waz HQ Ueoeiign
At Judenluuuudnass VARX(S)

3. NANMIUITUIUALUUINEDS Vector Autoregressive Model with Exogenous Variables (VARX)

A1519% 2 Wan1sUTELNMAILUUINEDY VARX

GPCM, PIM, UR, HD, DR, DC,
Regression Coefficient Coefficient Coefficient Coefficient Coefficient Coefficient
t-Statistic t-Statistic t-Statistic t-Statistic t-Statistic t-Statistic
0.816 1115 3.474 -0.254 20.597 -4.159
GPCM,_,
2.743% -1.009 0.499 2.791% 1.042 -0.400
0.516 -0.521 9.788 0.261 -8.249 3138
GPCM,_,
0.873 0.237 0.707 1.443 0.210 0.152
0.369 1.213 2.469 0.010 12,691 9.502
GPCM,_s
0.502 0.444 0.143 0.042 -0.260 0.370
0.182 2308 -12.870 -0.034 20.252 4610
GPCM,_,
-0.435 -1.488 1.316 -0.263 0.730 0.316
0.950 2688 8.606 -0.093 36.763 9.728
GPCM,_s
1.852% 1.410 0.716 -0.593 1.079 -0.542
IM -0.085 1.163 2774 0.012 3018 0.272
1 -1.649 6.104%% 2.309** 0.790 -0.886 0.152
0.006 -0.051 1.410 0.045 -5.285 1.517
PIM,_,
0.081 -0.185 0.818 1.976* -1.082 0.590
-0.108 -0.209 0.466 -0.038 2125 1.230
PIM,_,
1.343 -0.701 0.248 -1.548 0.399 0.439
0.144 -0.830 0.080 0.068 -1.504 2,060
PIM,_,
2.029* 3.150% 0.048 3.138% -0.319 -0.831
-0.241 0.998 1.325 0.027 2.276 1.766
PIM,_
2.789* 3.107* 0.654 1.016 -0.396 0.584
UR 0.038 0.058 -0.392 -0.006 2634 0.132
1 1.690 0.700 -0.746 -0.858 1.767 0.169
UR 0.056 0.048 -0.335 0.000 2,031 -0.506
t-2 2.085* 0.489 -0.536 -0.037 1.147 -0.542
UR 0.045 0.011 -0.150 -0.007 2238 0.023
-3 2.287** -0.156 -0.324 -1.075 1.702 0.033
UR 0.061 0.063 0.148 0.004 0.148 1.307
ot 3.210% 0.880 0330 0.620 0.116 -1.953*
UR 0.000 -0.044 0.048 -0.009 -0.367 0.321
£-5 0.000 -1.036 0.179 2.603** -0.478 0.795
. 0.976 1.909 -6.185 0.111 36.914 1.269
1 1.597 0.841 0.432 0.594 0.910 0.059
. -0.047 -0.889 2.309 -0.063 14.581 6.658
-2 0.117 0.601 0.248 0518 0.552 0.478
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A1519% 2 WANTSUSTUIUALUUINEBY VARX (619)

GPCM, PIM, UR, HD, DR, D¢,
Regression Coefficient Coefficient Coefficient Coefficient Coefficient Coefficient
t-Statistic t-Statistic t-Statistic t-Statistic t-Statistic t-Statistic
HD,_, -0.141 -0.449 4.906 0.053 -15.551 -4.600
-0.398 -0.341 0.591 0.488 -0.660 -0.371
HD,_, 0.118 0.221 -5.509 0.703 -31.003 -12.450
0.388 0.196 -0.774 7.555%%* -1.537 -1.172
HD,_ -0.914 -0.853 6.753 -0.332 -7.691 9.421
-2.322** -0.583 0.732 -2.754** -0.294 0.684
DR,_, -0.003 0.002 0.084 -0.001 -0.447 0.001
-0.495 0.085 0.634 -0.490 -1.194 0.003
DR,_, -0.002 -0.015 -0.018 0.003 -0.279 0.002
-0.425 -0.911 -0.173 2.179* -0.952 0.015
DR,_, -0.004 0.003 0.011 0.006 -0.571 0.031
-0.934 0.222 0.112 4.456%%* -2.043* 0.212
DR,_, -0.013 -0.014 0.000 0.003 -0.460 0.046
-1.952* -0.553 0.001 1.707 -1.048 0.199
DR,_s -0.007 -0.014 -0.078 0.003 -0.146 -0.097
-1.556 -0.876 -0.788 2.611** -0.519 -0.653
DC,_, -0.009 -0.070 -0.039 -0.014 1.071 0.777
-0.812 -1.672 -0.147 -3.917%** 1.426 1.964*
e, 0.006 0.072 0.108 -0.001 0.326 -0.538
0.552 1.646 0.391 -0.363 0.418 -1.310
e, 0.001 -0.075 -0.191 -0.016 0.290 0.368
0.091 -1.922* -0.772 -0.833%** 0.414 0.996
De,_, 0.010 0.021 -0.062 -0.004 0.895 -0.203
0.952 0.522 -0.240 -1.251 1.227 -0.529
DC,_s 0.012 -0.101 -0.109 -0.004 0.850 0.130
1.219 -2.839** -0.488 -1.499 1.341 0.388
PLDEA, -0.032 -0.074 -0.109 0.003 0.490 -0.129
-1.338 -0.827 -0.192 0.380 0.305 -0.152
PLCFC, 0.006 0.021 0.002 0.006 -0.463 -0.145
0.781 0.697 0.012 2.507** -0.864 -0.513
-0.561 2.407 13.590 8.722 -493.731 27.120
Yo -0.086 0.100 0.089 4.379%%* -1.144 0.119
Trend -0.010 0.003 0.113 0.008 -0.625 0.131
-1.224 0.097 0.586 3.260%%* -1.143 0.455
R? 0.999 0.999 0.968 1.000 0.914 0.929
Rgd]- 0.997 0.996 0.851 1.000 0.598 0.671
F-Statistic 380.600%** 325.500%%* 8.269%** 10940.000%** 2.896** 3.593%*

A1 : INNTAUIN
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nsalnnanSusilasunelulsenasne® (GPCM) tusnusanu wuln Nandueiulasiy
melulssinanaimilu 1 lasuafiniugn (0.816) wazsns1n15319ulu 3 uag 4 lasunafiniuun
(0.045 uaz 0.061) Anasendndnsiuiasiunmelulssmenaiilulasuialagiulufieniadsadu
pgslitedAYNI@dANTEavu 0.05 nanduauasmnelulssmaseraly 5 Insuanuiuu (0.950)
Fuuauanlulsemalngly 4 lnsunaneiuun (0.144) wagsmnsin1sinenuly 2 lesuansuun
(0.056) finaranandusinasmmelulseneanoilulasuadagiuluianassiueg1alitudfgy
QQdI % diIQJ 1 o dﬁ/ U =l dl 1
NERFNTEAU 0.10 wanaNLTIUI 1uruaUlulssmalnewazniasiseuly 5 lnsunaiuiuun
(-0.241 uag -0.914) Inasdendninriutasiunelulssmasemlulasunadegiuluiiansnssiudiu
ageldudAynsaiidnsedu 0.05 wagdrwudianenandatulsemalngly 4 lnsuafisuin
(-0.013) finasondndusiulrasanaslulssinaaoilulasuiatagUulufianismseiud
ag19flfad A Meadiafisedu 0.10 1ANTANNTUIANADH R2,, MU wuuTIaesaunsnesung
ANUFUNUSYRIILUS LA 99.7%
N3N avurLInludsemalng (PIM) idudindsany wulai s1uiuauanlulseinelne
Tu 1 Insunanieuun (1.163) dnasedrwiuauaululszmalnglulasuiadagiuluiianisfsaiu
pgeiidudAyaianseau 0.01 SuauauauluUsemelnglu 5 Tnsunaniiuun (0.998) dinase
Junuanaululssmalnglulasuialaytuluiianisfsiduegsdveddgnisadfvissdu 0.05
dﬁIQJ 1 o dl 1 o = U a
wanantldanudn nuauanlulssnalnglu 4 lasunaiiniuun (-0.830) I1uIUARNITTUNNELANAA
Tu 5 lnsunanriuun (-0.101) Inadedrwiuauaululseinalnglulasuiadagiulufianimsaiudig
1 = o o aac{' U o = U a d‘ 1
agfidedAgyn9adAnszau 0.05 azduuadnIsTunueananty 3 lasunaniuun (-0.075)
finanadnnuausululssmalnglulasunatdagduluiianenssiuduegrlived Ay nsadfinss fu
0.10 NMSANTUNAGDR RZ,; WU LUUINADIEIUNT0SUIEANLFLN LSRR 99.6%
a:id' [ 1 I~ LY} 1 o dl 1
N5AINDMIINITINU (UR) usudsmu wuin srvnueruadludsemelnglu 1 lnsunainiuun
(2.774) finasiodnsnisineululasunatagdulufiamaiediuedeitdedAyveadansedu 0.05
PNMINNTANAERR RZ,; WU LUUINADIEIUNT0SUIEANUELN USRS 85.1%
nImNNiATISou (HD) Wususatu wuln niasusaulu 4 lasuianiniuun (0.703) way
Iuulanenaninluussmelnglu 3 lasunainiuu (0.006) dnadeniiasuseululasunatag iy
Tuiamadeanuegslidedfgynisananseau 0.01 Swauaululsewndlveluy 4 lnsunanniuan
(0.068) Fwuangnandntulszinelnely 5 lasuraisiuun (0.003) wasuleviedansnddu
= a = 1 dgj U =l % a = % 1 a v o U aa
AReandn (0.006) duasioniasisoululasutalagiuluisnafeiiuegrsddedAgnisads
d' LY o o ¥ a d' 1
fisgAu 0.05 PwruauInluUsswelnesuasiuudianenandntuussmealnely 2 lnsunansnumn
(0.045 wag 0.003) dnasieniaiusoululasunatgiuluiiamadeliuegrditedfyniadanssiu
0.10 uenNUGIMuI FnueinmsTunuetandaly 1 uag 3 lesuadeiuin (-0.014 uag -0.016)
fnadontiaFiseululasunadagiuluienimseiudiuegrefideddgyeadinnsedu 0.01 Wansdun

¥
] v A

iariunmelulszmeanaily 1 lasuiainiuun (-0.254) 9nsnsisnusazuiasazoulu 5 lnsuna
Meiuun (-0.009 wag -0.332) dnadeniaiaiseululpsuiadagduluiienimssiuduegisivedfny
NNADANTEAU 0.05 1INN1TNATANANATH RZ,; WU BUUTI@eau150asueANuduiusues

fnUsla 100%



aa o o a Y ] ° 17 a

nsfif Sufianegnanfnlulseinelng (OR) LuduwUsam WuI1 I1UIUELENELANGR
Tulsemelnely 3 lasinadsiuan (0.571) Snadeduuiangnandnlulsememelulasunadagdu
lufirmansatudiuegeilledAyn1eadansedu 0.10 INNTAATUANEDR RZ,, WU WUUTIABY
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